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Item Details Statement of Operations Statement of Cash Flows Balance Sheet

Wafer purchases Charged at cost plus a small markup; 
manufacturing costs includes materials, labor, 
equipment depreciation and lease expenses, 
overhead, etc.

Cost of Revenue Changes in inventories

Changes in accounts payable 
to related parties

Inventory

Accounts payable to related 
parties 

Equipment depreciation and 
lease expenses

Component of manufacturing costs included in 
the cost of wafer purchases noted above

Cost of Revenue Not included in Depreciation 
& Amortization line item

Equipment purchases Capital equipment and tooling necessary for 
manufacturing and research; Western Digital 
may fund purchases via Flash Ventures’ parent 
loans, lease guarantees, and equity investments 
(see slide 12 for additional funding sources)

Notes receivable issuances to 
Flash Ventures 

Notes receivable proceeds 
from Flash Ventures

Notes receivable and 
investments in Flash 
Ventures

Building depreciation 
prepayments

Cash prepayment recorded as a prepaid 
expense until it is credited against future wafer 
purchases noted above

Changes in other assets Other assets

Research and development Co-develops flash (including process technology 
and memory design) and contributes IP for 
Flash Ventures’ use

Research and development 
expense

Lease guarantee Off-balance sheet liability disclosed in notes to 
financial statements
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